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INDEPENDENT AUDITORS’ REPORT

T0
THE MEMBERS OF ESCAPADE REAL ESTATE PRIVATE LIMITED,
Report on Audit of the Financial Statements

Opinion

We have audited the accompanying standalone financial statements of ESCAPADE REAL ESTATE PRIVATE
LIMITED (“the Company”) which comprise the Balance Sheet as at March 31, 2022, the Statement of Profit
and Loss (including Other Comprehensive Income), the Statement of Cash Flows, Statement of Changes in
Equity and a summary of significant accounting policies and other explanatory information. The company has
no branches.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Act in the manner so required and give
a true and fair view in conformity with the Indian Accounting Standards prescribed under section 133 of the
Act read with the Companies (Indian Accounting Standards) Rules, 2015 and other accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2022, and its Profit and
total Comprehensive Income, its cash flows Changes in Equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the Financial Statements in accordance with the Standards on Auditing (SAs)
specified under section 143(10) of the Companies Act 2013. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (ICAl) together with the ethical requirements that are relevant to our audit of
the financial statements under the provisions of the Companies Act 2013 and the Rules there under, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the Financial Statements of the current period. These matters were addressed in the context of our
audit of the Financial Statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters. We have determined that there are no key audit matters to
communicate in our report.

Information other than financial statements and auditor’s report thereon

The Company’s Board of Directors is responsible for the preparation and presentation of its report (herein after
called as “Board Report”) which comprises various information required under section 134(3) of the Companies

Act 2013 but does not include the standalone financial statements and our auditor’s report thereon.
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Our opinion on the standalone financial statements does not cover the Board Report and we do not express any
form of assurance conclusion thereon.

In connection with our audit of standalone the financial statements, our responsibility is to read the Board
Report and in doing so, consider whether the Board Report is materially inconsistent with the standalone
financial statements or our knowledge obtained during the course of our audit or otherwise appears to be
materially misstated.

If, based on the work we have performed, we conclude that there is no material misstatement in this Board
Report. We have nothing to report in this regard.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 (“the Act”) with respect to the preparation of these standalone financial statements that give a
true and fair view of the financial position, financial performance, changes in equity and cash flows of the
Company in accordance with the Indian Accounting Standards prescribed under section 133 of the Act read
with Rule 7 of the Companies (Accounts) Rules, 2014 and accounting principles generally accepted in India.
This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Financial Statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going

concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the standalone financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence

that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resuiting from error, as fraud may involve collusion,

forgery, intentional omissions, misrepresentations, or the override of internal control.
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 Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial controls
system in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

« Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the standalone financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the standalone financial statements, including
the disclosures, and whether the standalone financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the financial
statements may be influenced. We consider quantitative materiality and qualitative factors in (i) planning the
scope of our audit work and in evaluating the results of our work; and (ji) to evaluate the effect of any
identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope

and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters
that may reasonably be thought to bear on our independence, and where applicable, related safeguards.
From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the standalone financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements.

1 As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central
Government of India in terms of Section 143 (11) of the Act, we give in the “Annexure A” a statement on the
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. As required by Section 143(3) of the Act, based on our audit we report that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audi




b. In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books.

c. The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
Statement of Changes in Equity and the Statement of Cash Flow dealt with by this Report are in
agreement with the relevant books of account.

d. In our opinion, the aforesaid financial statements comply with the accounting standards specified
under section 133 of the Act, read with rule 7 of the Companies (Accounts) Rules, 2014.

e. On the basis of the written representations received from the directors as on March 31, 2022 taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2022 from
being appointed as a director in terms of Section 164 (2) of the Act.

f.  With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in “Annexure
B”. Our report expresses an unmodified opinion on the adequacy and operating effectiveness of the
Company’s internal financial controls over financial reporting.

g. With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our
information and according to the explanations given to us:

a. The Company has disclosed the impact of pending litigations on its financial position in its
standalone financial statements.

b. The Company did not have any long term contracts including derivative contracts for which
there were any material foreseeable losses.

c. There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Company.

d. (i) The management has represented that, to the best of it’s knowledge and belief, other than
as disclosed in the notes to the accounts, no funds have been advanced or loaned or invested
(either from borrowed funds or share premium or any other sources or kind of funds) by the
company to or in any other person(s) or entity(ies), including foreign entities
(“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that
the Intermediary shall, whether, directly or indirectly lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the company (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

(i) The management has represented, that, to the best of it’s knowledge and belief, other
than as disclosed in the notes to the accounts, no funds have been received by the company
from any person(s) or entity(ies), including foreign entities (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the company shall, whether,
directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries; and

(iii) Based on audit procedures which we considered reasonable and appropriate in the
circumstances, nothing has come to their notice that has caused them to believe that the
representations under sub-clause (i) and (ii) contain any material mis-statement.

e. The company has not declared or paid any dividend during the year in contravention of the
provisions of section 123 of the Companies Act, 2013.

h.  With respect to the matter to be included in the Auditors’ Report under Section 197(16) of the Act, in

our opinion and according to the information and explanations given to us, the limit prescribed by




section 197 for maximum permissible managerial remuneration is not applicable to a private limited

company.

Place: Chennai
Date: 30/05/2022

For Chandrasekaran M S & CO.,.
Chartered Accountants

Firm Registrtion Number: 015048S
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Proprietor
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Annexure A” to the Independent Auditors’ Report

Report as required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013 (Refer to in
paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of our report of even date)
With reference to the Annexure A referred to in the Independent Auditors’ Report to the members of the
Company on the financial statements for the year ended March 31, 2022, we report the following:

i.  Inrespect of the Company’s Property, Plant and Equipment and Intangible Assets:

(a) (A) The Company has maintained proper records showing full particulars, including quantitative
details and situation of Property, Plant and Equipment and relevant details of right-of-use assets.

(B) The Company is not having any intangible assets; Therefore, the provisions of Clause (i)(a)(B)
of paragraph 3 of the order are not applicable to the company.

(b) n our opinion Property, Plant and Equipment have been physically verified by the management
at reasonable intervals. No material discrepancies were noticed on such verification during the
year.

(c) Based on our examination of the property tax receipts and lease agreement for land on which
building is constructed, registered sale deed / transfer deed / conveyance deed provided to us,
we report that, the title in respect of self constructed buildings and title deeds of all other
immovable properties (other than properties where the company is the lessee and the lease
agreements are duly executed in favour of the lessee), disclosed in the financial statements
included under Property, Plant and Equipment are held in the name of the Company as at the
balance sheet date.

(d) The Company has not revalued any of its Property, Plant and Equipment (including right-of-use
assets) and intangible assets during the year.

(e) No proceedings have been initiated during the year or are pending against the Company as at
March 31, 2022 for holding any benami property under the Benami Transactions (Prohibition)
Act, 1988 (as amended in 2016) and rules made thereunder.

ii. (a) In our opinion, physical verification of inventory has been conducted at reasonable intervals by the
management and the coverage and procedure of such verification by the management is
appropriate. No material discrepancies were noticed on such verification.

(b) The Company has not been sanctioned working capital limits in excess of X 5 crore, in aggregate,
at any points of time during the year, from banks or financial institutions on the basis of security
of current assets and hence reporting under clause 3(ii)(b) of the Order is not applicable.

iii. According to the information and explanations given to us and on the basis of our examination of the
records of the Company, During the year, the company has not made any investments in, provided
any guarantee or security or granted any loans or advances in the nature of loans, secured or
unsecured, to companies, firms, Limited Liability Partnerships or any other parties. Therefore, the
provisions of clause 3(iii) of the said Order are not applicable to the company.

(a) The Company has not provided any loans or advances in the nature of loans or stood

guarantee or provided security to any other entity during the year, and hence reporting
under clause 3(iii)(a) of the Order is not applicable.




vii.

(b)

(c)

(d)

(e)

(f)

In our opinion, the investments made and the terms and conditions of the grant of loans,
during the year are, prima facie, not prejudicial to the Company’s interest.

In respect of loans granted by the Company, the schedule of repayment of principal and
payment of interest has been stipulated and the repayments of principal amounts and
receipts of interest are generally been regular as per stipulation.

In respect of loans granted by the Company, there is no overdue amount remaining
outstanding as at the balance sheet date.

No loan granted by the Company which has fallen due during the year, has been renewed or
extended or fresh loans granted to settle the overdues of existing loans given to the same
parties.

The Company has not granted any loans or advances in the nature of loans either repayable
on demand or without specifying any terms or period of repayment during the year. Hence,
reporting under clause 3(iii)(f) is not applicable. The Company has not provided any
guarantee or security or granted any advances in the nature of loans, secured or unsecured,
to companies, firms, Limited Liability Partnerships or any other parties.

The Company has complied with the provisions of Sections 185 and 186 of the Companies Act, 2013
in respect of loans granted, investments made and guarantees and securities provided, as applicable.

In our opinion and according to the information and explanations to us, the Company has not
accepted any deposit or amounts which are deemed to be deposits. Hence, reporting under clause
3(v) of the Order is not applicable.

The maintenance of cost records has not been specified by the Central Government under sub-
section (1) of section 148 of the Companies Act, 2013 for the business activities carried out by the
Company. Hence, reporting under clause (vi) of the Order is not applicable to the Company.

In respect of statutory dues:

(a)

(b)

In our opinion, the Company has generally been regular in depositing undisputed statutory
dues, including Goods and Services tax, Provident Fund, Employees’ State Insurance, Income
Tax, Sales Tax, Service Tax, duty of Custom, duty of Excise, Value Added Tax, Cess and other
material statutory dues applicable to it with the appropriate authorities.

There were no undisputed amounts payable in respect of Goods and Service tax, Provident
Fund, Employees’ State Insurance, Income Tax, Sales Tax, Service Tax, duty of Custom, duty
of Excise, Value Added Tax, Cess and other material statutory dues in arrears as at March 31,
2022 for a period of more than six months from the date they became payable.

Details of statutory dues referred to in sub-clause (a) above which have not been deposited
as on March 31, 2022 on account of disputes are given below:

Name of the | Nature Amount (Rs.) | Period  to | Forum where dispute is
statute of Dues which  the | pending
amount
relates
Income Tax Act, | Income 22,870 2009-2010 CIT (APPEALS)
1961 Tax
Income Tax Act, | Income 14,51,290 2011-2012 CIT (APPEALS-6)
1961 Tax
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viii.

xi.

Income Tax Act, | Income 6,10,500 2012-2013 CIT (APPEALS-2)
1961 Tax
Income Tax Act, | Income 54,46,390 2016-2017 143(1)
1961 Tax
Income Tax Act, | Income 39,40,111 2017-2018 CIT (APPEALS-6)
1961 Tax
Income Tax Act, | Income 13,56,670 2018-2019 CPC
1961 Tax
Income Tax Act, | Income 69,05,690 2019-2020 143(1) CIT (APPEAL)
1961 Tax

In our opinion and according to the information and explanations given to us, there were no
transactions relating to previously unrecorded income that have been surrendered or disclosed as
income during the year in the tax assessments under the Income Tax Act, 1961 (43 of 1961).

(a) In our opinion and according to the information and explanations given to us, the Company
has not defaulted in repayment of loans or other borrowings or in the payment of interest thereon to
any lender; hence reporting under clause 3(ix)(a) of the Order is not applicable.

(b) In our opinion and according to the information and explanations given to us, the Company
has not been declared wilful defaulter by any bank or financial institution or government or
any government authority.

(c) In our opinion and according to the information and explanations given to us, the loans were
applied for the purpose for which the loans are obtained.

(d) On an overall examination of the financial statements of the Company, funds raised on short-
term basis have, prima facie, not been used during the year for long-term purposes by the
Company.

(e) On an overall examination of the financial statements of the Company, the Company has not
taken any funds from any entity or person on account of or to meet the obligations of its
subsidiaries.

(f) In our opinion and according to the information and explanations given to us, the company
has not raised loans during the year on the pledge of securities held in its subsidiaries, joint
ventures or associate companies.

(a) The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) during the year and hence reporting under clause 3(x)(a) of the Order is
not applicable.

(b) During the year, the Company has not made any preferential allotment or private placement
of shares or convertible debentures (fully or partly or optionally) and hence reporting under
clause 3(x)(b) of the Order is not applicable.

(a) No fraud by the Company and no material fraud on the Company has been noticed or reported
during the year.

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed in Form
ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the
Central Government, during the year and upto the date of this report.

(c) As auditor, we did not receive any whistle- blower complaint during the year.




Xii.

xiii.

Xiv.

XV.

XVi.

XVii.
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XX.

Place: Chennai M.S. Chandrasekar
Date: 30/05/2022 Proprietor

The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order is not
applicable.

In our opinion, the Company is in compliance with Section 177 and 188 of the Companies Act, 2013
with respect to applicable transactions with the related parties and the details of related party
transactions have been disclosed in the standalone financial statements as required by the applicable
accounting standards.

The company is not covered by section 138 of the Companies Act, 2013, related to appointment of
internal auditor of the company. Therefore, the company is not required to appointed any internal
auditor. Therefore, the provisions of Clause (xiv) of paragraph 3 of the order are not applicable to the
Company.

In our opinion during the year the Company has not entered into any non-cash transactions with its
directors or persons connected with its directors. and hence provisions of section 192 of the
Companies Act, 2013 are not applicable to the Company.

(a) In our opinion, the Company is not required to be registered under section 45-1A of the
Reserve Bank of India Act, 1934. Hence, reporting under clause 3(xvi)(a), (b) and (c) of the Order is
not applicable.

(b) In our opinion, there is no core investment company within the Group (as defined in the Core
Investment Companies (Reserve Bank) Directions, 2016) and accordingly reporting under
clause 3(xvi)(d) of the Order is not applicable.

The Company has not incurred cash losses during the financial year covered by our audit and the
immediately preceding financial year.

There has been no resignation of the statutory auditors of the Company during the year.

On the basis of the financial ratios, ageing and expected dates of realisation of financial assets and
payment of financial liabilities, other information accompanying the financial statements and our
knowledge of the Board of Directors and Management plans and based on our examination of the
evidence supporting the assumptions, nothing has come to our attention, which causes us to believe
that any material uncertainty exists as on the date of the audit report indicating that Company is not
capable of meeting its liabilities existing at the date of balance sheet as and when they fall due within
a period of one year from the balance sheet date.

There is not liability of the company under the provisions of section 135 of the Companies Act,
relating to Corporate Social Responsibility. Therefore, the provisions of Clause (xx) of paragraph 3 of
the order are not applicable to the Company.

For Chandrasekaran M S & CO.,
Chartered Accountants
Firm Registration Number: 015048S
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“Annexure B” to the Independent Auditors’ Report

(Referred to in paragraph 1(i) under ‘Report on Other Legal & Regulatory Requirement’ of our report to the
Member of (Escapade Real Estate Private Limited )

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (“the Act”).

We have audited the internal financial controls over financial reporting of ESCAPADE REAL ESTATE PRIVATE
LIMITED (“the Company”) as of March 31, 2022 in conjunction with our audit of the financial statements of
the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based
on “the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting issued by the Institute of Chartered Accountants of India”. These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing,
issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent

applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note

require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that

} (O -




i. Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

ii. Provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and

iii. Provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use or disposition of the company’s assets that could have material effect on the financial
statements.

Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as
at March 31, 2022, based on “the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of india.

For Chandrasekaran M S & CO.,.
Chartered Accountants
Firm Registration Number: 015048S

Lo

Place: Chennai M.S. Chandrasekar
Date: 30/05/2022 Proprietor
Membership No. 020333

UDIN : 22020333BGLQOS5291




Escapade Real Estate Private Limited
Balance sheet as at 31 March 2022
(All amounts are in Indian Rupees (%), unless otherwise stated)

Note As at As at
31 March 2022 31 March 2021
ASSETS
Non- current assets
Property, plant and equipment 4 23,64,088.00 30,78,411.00
Financial assets
{i) Investments 5(a) 23,80,00,000.00 23,80,00,000.00
(ii) Other financial assets 5(b) 3,10,00,000.00 -
Deferred tax assets (net) 6 32,28,353.00 8,21,867.00
27,45,92,441.00 24,19,00,298.00
Current assets
Inventories 7 3,13,50,400.00 4,23,65,634.00
Financial assets
(i) Trade receivables 8(a) 32,40,147.00 81,71,650.00
(ii) Cash and cash equivalents 8(b) 61,45,057.00 70,94,194.00
(ii) Other financial assets Bic) 12,00,00,000.00 12,00,00,000.00
Other current assets 9 33,56,25,869.00 18,17,41,253.00
49,63,61,473.00 35,93,72,731.00
Total Assets 77,09,53,914.00 60,12,73,029.00
EQUITY AND LIABILITIES
Equity
Equity share capital 10 1,65,00,000.00 1.65,00.000.00
Other equity 11 18,21,48,964.00 17,22,01,706.00
19,86,48,964.00 18,87,01,706.00
Liabilities
Non-current liabilities
Financial Liabilities
(i) Borrowings 12 11,30,41,131.00 4,08,70,750.00
Provisions 14 89,22.379.00 6,20.464.00
Other non-current liabilities 13 11,80,97,976.00 16,07,57.670.00
24,10,61,486.00 20,22,48,884.00
Current liabilities
Financial Liabilities
{i) Trade payables 15

- Total outstanding dues of micro enterprises and small enter
- Total outstanding dues of creditors other

than micro enterprises and small

1,36,35,165.00 1.22,89.060.00

enterprises

(i) Other financial liabilities 16 1,52,62,044.00 55,20,238.00
Other current liabilities 17 29,72,11,144.00 18,40,06,289.00
Provisions 14 4,80,182.00 1,31,969.00
Current tax liabilities (net) 18 46,54,929.00 83,74,883.00

33,12,43,464.00 21,03,22,439.00
Total 77,09,53,914.00 60,12,73,029.00

The accompanying notes form an integral part of the financial statements
This is the Balance sheet referred to in our report of even date

For Chandrasekaran MS & Co
Chartered Accountants
Firm's registration number:015048S

y N fguts & pcatt

M.S.Chandrasekar Piyush Jagdish Bhatt Om Prakash Madhav
Properietor Director Director
Membership No: 020333 DIN: 01680762 DIN: 03616030

For and on behalf of Board of Directors of
Escapade Real Estate Private Limited

Place: Chennai
Date: 30/05/2022

Place: Chennai
Date; 30/05/2022

Place: Chennai
Date: 30/05/2022




Escapade Real Estate Private Limited
Statement of profit and loss for the year ended 31 March 2022
(All amounts are in Indian Rupees (), unless otherwise stated)

Note Year ended Year ended
31 March 2022 31 March 2021
Revenue from operations 19 10,03,53,943.00 7.44,72,834.00
Other _inc:ome 20 53,280.00 1,30,30,959.00
Total income 10,04,07,223.00 8,75,03,793.00
Expenses
Cost of plots and construction/development sold 21 1,83,29,902.00 2,51,89,027.00
Employee benefits expense 22 4.15,18,104.00 10,79,855.00
Finance costs 23 91,51,950.00 1,80,55,221.00
Depreciation expense 4 10,55,995.00 7.62,777.00
Other expenses 24 2,19,80,257.00 1,63.84,590.00
Total expenses 9,20,46,208.00 6,14,81,470.00
Profit before tax 83,61,015.00 2,60,22,323.00
Tax expense 25
- Current tax (63,15,510.00) (73,75,820.00)
- Deferred tax 39,35,255.00 8,460.00
(23,80,255.00) (73,67,360.00)
Protit tor the year T 59,80,760.00 1,86,54,963.00
Other comprehensive income
(a) Items that will not be reclassifled to profit or loss
- Re-measurement gains on defined benefit plans 54,95287,00 16,505.00
- Income tax relating to items that will not be reclassified to profit or loss (15,28,789.00) {4,592.00)
39,66,498.00 11,913.00
(b) Items that will be reclassifled to profit or loss s i
Other comprehensive income for the year, net of tax 39,85,498:00 11,91 3:00
Total comprehensive Income tor the year 99,47,258.00 1,86,66,876,00
Earning per equity share 27
Equity shares of par value ¥ 10 each
Basic and diluted (in #)
- on profit for the year J.62 11.31
- on total comprehensive income for the year 362 11.31

The accompanying notes form an integral part of the financial statements

This is the Statement of profit and loss referred to in our report of even date

For Chandrasekaran MS & Co
Chartered Accountants
Firm's registration number:015048S

For and on behalf of Board of Directors of
Escapade Real Estate Private Limited

P M
M.S.Chandrasekar Piyush Jagdish Bhatt
Properietor Director Director

DIN: 01680762

DIN: 03616030

Membership No: 020333

Place: Chennai
Date; 30/05/2022

Place: Chennai
Date: 30/05/2022

Place: Chennai
Date: 30/05/2022




Escapade Real Estate Private Limited
Statement of cash flows for the year ended 31 March 2022

(All amounts are in Indian Rupees (%), unless otherwise stated)

Year ended
31 March 2022

Year ended
31 March 2021

A. Cash flows from operating activities

Profit before tax 83,61,015.00 2,60,22,323.00
Adjustments for:
Depreciation expense 10,55,895.00 7,62,777.00
Interest expense 91,51,950.00 28,24,543.00
Interest income (63,280.00) (12,28,682.00)
Provision for employee benefits 1,41,45415.00 87,540.00

Operating profit before working capital changes 3,26,61,095.00 2,84,68,501.00
(Increase) / Decrease in trade receivables 49,31,503.00 (27.86,367.00)
(Increase) / Decrease in other current assets (15,38,84,616.00) (16,38,78,666.00)
(Increase)/Decrease in inventories 1,10,15,234.00 1.72,51,636.00
Increase / (Decrease) in other financial liabilities 23,04,564.00 2,00,056.00
(Decrease) in trade payables 13,46,105.00 2,94 598.00

(Decrease) in other non-current liabilities
Increase / (Decrease) in other current liabilities

(4,16,59,694.00)
11,32.04,855.00

(2,34,78,290.00)
7.21,15,626.00

Cash generated from operations {(3,00,80,954.00) (7,18,12,906.00)
Less: Income taxes paid, net (1,00,35,464.00) (1,26,13,943.00)
Net cash generated from operating activities A (4,01,16,418.00) (8,44,26,849.00)
B. Cash flows from investing activities
Proceeds from sale of current investments - .
Purchase of property, plant and equipment (3,41,672.00) (16,37,700.00)

Sale of property, plant and equipment
Increase/ (decrease) in other non-current financial assets and other non current assets

(3.10,00,000.00)

8,81,97,723.00

Interest received 53,280.00 12,28,682.00

Dividend Paid - (9,75,00,000.00
Net cash generated from investing activities B (3,12,88,392.00) (97,11,295.00
C. Cash flows from financing activates

Repayment of long-term borrowings 7.89.80,464.00 435,52 460.00

Interest paid (85,24,791.00) (23,81,313.00)
Net cash (used in) financing activities c 7,04,55,673.00 4,11,71,147.00
D. Net increasel/(decrease) in cash and cash equivalents (A+B+C) (9,49,137.00) (5,29,66,997.00)
E. Cash and cash equivalents at the beginning of the year 70,94,194.00 6,00,61,181.00
F. Cash and cash equivalents at the end of the year (D+E) 61,45,057.00 70,94,184.00
Cash and cash equivalents comprise of:
Cash on hand 7.95,206.00 2,75,206.00
Balances with banks in current accounts 52,46.085.00 67,63,174.00
Other bank balances (fixed deposits with maturity upto 3 months) 1,03,766.00 55,814.00
Total Cash and cash equivalents (Refer note 9(b})) 61,45,057.00 70,94,194.00

The accompanying notes form an integral part of the financial statements

This is the Statement of Cash flows referred to in our report of even date

For Chandrasekaran MS & Co
Chartered Accountants
Firm's reTistration number:015048S
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M.S.Chandrasekar

For and on behalf of Board of Directors of
Escapade Real Estate Private Limited

ﬂd,,,a 1 Auatt

Piyush Jagdish Bhatt

Director
DIN: 03616030

Director
DIN: 01680762

Properietor
Membership No: 020333

Place: Chennai
Date: 30/05/2022

Place: Chennai
Date: 30/05/2022

Place: Chennai
Date: 30/05/2022



Escapade Real Estate Private Limited
Statement of changes in equity for the year ended 31 March 2022
(All amounts are in Indian Rupees (%), unless otherwise stated)

Other equity
Accumulated other
Eanity shaee Surplus Seauiten comprehensive Total other o
Particulars capital premium Total equity
Note 11(a) Note-ta(ty Note 11(b) Mome e
__Note 11(b)
Balance as at 1 April 2020 1,65,00,000.00 13,55,61,646.00 | 11,49,00,000.00 5,73,184.00 | 25,10,34830.00 | 26,75,34,830.00
Profit for the year ended 31 March 2021 1.86.54,963.00 1,86,54,963.00 1,86 54,963.00
Other Comprehensive income for the year ended 31 March 2021 11,913.00 11,913.00 11,913.00
Total Comprehensive income for the year - 1,86,54,963.00 - 11,813.00 1,86,66.876.00 1,86,66876.00
Less : Dividend Paid 9,75,00,000.00 9,75,00.000.00 | (9,75,00,000.00)
Balance as at 31 March 2021 1,65,00,000.00 15,42,16,609.00 | 1,74,00,000.00 5,85,097.00 | 17,22,01,706.00 | 18,87,01,706.00
Profit for the year ended 31 January 2022 59,80,760.00 : 59,80,760.00 59 80760.00
Other Comprehensive income for the year ended 31 January 2022 39,66,498.00 39,66498.00 39,66498.00
Total Comprehensive income for the year - 59,80,760.00 - 39,66,458.00 99,47,258.00 99 ,47.258.00
Bal as at 31 March 2022 1,65,00,000.00 16,01,97,369.00 | 1,74,00,000.00 45,51,5695.00 | 18,21,46,964.00 | 19,86,48,964.00
The accompanying notes form an integral part of the financial statements
This is the Statement of changes in equity referred to in our report of even date
For Chandrasekaran MS & Co Forand on behalf of Board of Directors of
Chnartered Accountants Escapade Real Estate Private Limited
Firm's registration number:0150485
__ \\\\
V. o
M.S.Chandrasekar Piyush Jagdish Bhatt Om Prakash Madhav
Properietor Director Director

Membership No: 020333

Place: Chennai
Date: 30/05/2022

DIN: 01680762

Place: Chennai
Date: 30/05/2022

DIN: 03616030

Place: Chennai
Date: 30/05/2022




Escapade Real Estate Private Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2022

3.2

3.3
3.3.1

333

Corporate information

in the company from Arihant Foundations and Housing Ltd, as a result, the company is now a 100% subsidiary of Varenya Constructions Ltd
It is engaged in the business of development of housing properties, sale of plots and construction of villas/ apartments/ residential complex. The

registered office of the Company is situated at No 3, Ganapathy Colony, 3rd street Off Cenotoph Road, Teynampet, Chennai, Tamil Nadu
600018.

General information and statement of compliance with Indian Accounting Standards (Ind AS)

These financial statements have been prepared in accordance with Ind AS per Companies (Indian Accounting Standards) Rules, 2015 and
Companies (Indian Accounting Standard) Amendment Rules, 2016 as notified under section 133 of Companies Act, 2016 (the "Act") and other
relevant provisions of the Act under the historical cost convention on the accrual basis.

The financial statements as at and for the year ended 31 March 2022 are approved and authorized for issue by the board of directors on
30/05/2022

Figures for the previous years have been regrouped/rearranged wherever considered necessary to conform to the current year classification.

Summary of accounting policies

Overall considerations

The accounting policies have been consistently applied except where a newly issued accounting standard is initially adopted or a revision to an
existing accounting standard requires a change in the accounting policy hitherto in use.

Current and non-current classification
All assets and liabilities have been classified as current or non-current as per the Company's normal operating cycle and other criteria set out in
the Schedule Il to the Act. Based on the nature of products and time between the acquisition of assets for processing and their realization in

cash and cash equivalents, the Company has ascertained its operating cycle as 12 months for the purpose of current or non-current
classification of assets and liabilities.

Foreign currency translation
Functional and presentation currency
The financial statements are presented in of Indian Rupees (%), which is also the functional currency of the Company.

Foreign currency transactions and balances

A foreign currency transaction shall be recorded, on initial recognition in the functional currency, by applying fo the foreign currency amount the
spot exchange rate between the functional currency and the foreign currency at the date of the transaction. Exchange differences arising on
actual payments/realizations and year-end restatements are recognized in the Statement of profit and loss.

Non monetary items are not re-ranslated at year end and are measured at historical cost (translated using the exchange rate at transaction
date}.

Revenue recognition

Revenue from sale of constructed properties, plots and plot development rights:

Under Ind AS 115, a standardized five-step model applies to assessing the amount of revenue to be recognized as follows:
e [dentifying the contract with a customer

e Identifying the performance obligations

e Determining the transaction price

 Allocating the transaction price to the performance obligations

* Recognizing revenue when/as performance obligation(s) are satisfied.

Revenue from sale of constructed properties, plots and plot development rights are recognized upon registration of the property which indicates
completion of performance obligation by the Company. Based on the assessment undertaken by the Company, the performance obligation is
satisfied at a point in time, which is, the date of registration.

Revenue from property under construction:

Revenue from projects under development comprises the amounts of sale price as per the agreements entered with the buyer. Revenue is
recognized based on the percentage of completion method as the Company has obligations to perform substantial acts even after the fransfer of
all significant risks and rewards of ownership. Such percentage is arrived based on estimatesof management.

Where the ultimate collection and the buyer's commitment to make the complete payment is not reasonably certain, the revenue is deferred until
such certainty is established.

Interest Income:
Interest is recognized using the time-proportion basis taking into account the amount outstanding and the applicable interest rate.




Escapade Real Estate Private Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2022
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3.6

3.7

3.8

a9

Inventories

Inventories comprises cost incurred in respect of unsold area of the real estate development projects or cost incurred on projects where the
revenue is yet to be recognized. Cost includes direct and indirect expenditure relating to construction activity. The expenditure incurred during
the construction period which is neither related to the construction activity nor is incidental thereto is charged fo the Statement of profit and loss.

Property, plant and equipment

Property, plant and equipment are carried at cost of acquisition or construction less accumulated depreciation and impairment, if any. Cost
comprises of the purchase price including any attributable cost of bringing the asset to its working condition for its intended use.

Depreciation on property, plant and equipment, other than buildings. is provided on prorata basis using the written down value method over the
estimated useful lives of the assets as specified in Schedule |l to the Act. Depreciation on project buildings is provided on prorata basis using
straight line basis over the estimated time for completion of the project i.e. 8 year.

Assets category Useful life prescribed under Useful life followed by the
Schedule Il Company (years)

Project building 30 8

Computers 3 3

Office equipment 5 5

Furniture and fixtures 10 10

\ehicles 10 8

Impairment testing of property, plant and equipment

An assessment is undertaken at each Balance sheet date as to whether there is any indicator that an asset may be impaired. If any such
indication exists, an estimate of recoverable amount of such assets is made and impairment losses, if any is recognized, when the carrying
amount of these assets exceeds their recoverable amount. The recoverable amount is the greater of the net selling price and value in use of the
assets. Value in use is arrived at by discounting the future cash flows to their present value based on an appropriate discount factor. \When there
is indication that an impairment loss recognized for an asset in earlier accounting periods no longer exists or may have decreased, such reversal
of impairment loss is recognized in the Statement of profit and loss, except in case of revalued assets.

Income taxes

Tax expense recognized in Statement of profit and loss comprises the sum of deferred tax and current tax not recognized in other
comprehensive income or directly in equity.

Current tax is measured at the amount expected to be paid to the faxation authorities based on tax rates in accordance with the prevailing tax
laws for the reporting period. Deferred taxes are calculated based on tax rates in accordance with tax laws that have been enacted or
substantively enacted using the Balance Sheet approach on temporary differences between tax bases of assets and liabilities and their carrying
amounts for financial reporting purposes at reporting date. Deferred taxes pertaining to items recognized in other comprehensive income are
disclosed under the same. A deferred tax asset shall be recognized for all deductible temporary differences to the extent that it is probable that
taxable profit will be available against which the deduclible temporary difference can be utilized.

In computing current taxes the Company takes into consideration the benefits admissible under the provisions of the Income Tax Act, 1961. In
cases wherever the tax liability computed as per above is less than the Minimum Alternate Tax, the Company is liable to pay the Minimumn
Alternate Tax (MAT), in accordance with Section 115JB of the Income Tax Act, 1961. MAT credit is recognized as an asset only when and to the
extent there is convincing evidence that the company will pay normal income tax during the specified period. In the year in which the Minimum
Alternative tax (MAT) credit becomes eligible to be recognized as an asset in accordance with the recommendations contained in guidance Note
issued by the Institute of Chartered Accountants of India, the said asset is created by way of a credit to the statement of profit and loss and
shown as MAT Credit Entitement. The Company reviews the same at each balance sheet date and writes down the carrying amount of MAT
Credit Entitlement to the extent there is no longer convincing evidence o the effect that Company will pay normal income tax during the specified
period.

Trade receivables

Trade receivables are recognized initially at fair value and subsequently measured at amortized cost using the effective interest method, less
provision for impairment, if any.

Trade and other payables

These amounts represent liabilities for goods and services provided to the group prior to the end of the financial year which are unpaid. The
amounts are unsecured and are usually paid within 30 days of recognition. Trade and other payables are generally presented as current liabilities
unless payment is not done within 12 months after the reporting period. They are recognized initially at their fair value and subsequently
measured at amortized cost using effective interest method.




Escapade Real Estate Private Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2022

3.10

3.1

(A)

(B)

(i

(ii)

3.12

3.13

3.14

Financial assets and financial liabilities

Classification of financial asset, subsequent measurement and derecognition:

Financial assets of the Company primarily comprise of loans and receivable measured at amortized cost. At initial recognition these financial
assets are measured at its fair value and subsequently measured at amortized cost using the effective interest method. A financial asset is
derecognized only when the Company has transferred the rights to receive cash flows from the financial asset or retains the contractual rights to
receive the cash flows of the financial asset, but assumes a contractual obligation to pay the cash flows to one or more recipients.

Classification of financial liabilities, subsequent measurement and derecognition:

Financial liabilities of the Company primarily comprise of trade payable, retention payable and other payables measured at amortized cost. At
initial recognition these financial liabilities are measured at its fair value and subsequently measured at amortized cost using the effective interest
method. A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires.

Employee benefits
Defined Contribution Plan

Under the defined contribution plan, the Company has no legal or constructive obligations to pay contributions in addition to its fixed
contributions, in the period that related employee services are received.

Provident fund

The Company's contribution to provident fund is considered as a defined contribution plan and is charged as an expense as it falls due based on
the amount of contribution required to be made in accordance with relevant rules.

Defined benefit plan

Under the Company's defined benefit plans, the amount of benefit that an employee will receive on retirement is defined by reference to the
employee's length of service and final salary. The legal obligation for any benefits remains with the Company.

Gratuity

The liability recognized in the Balance Sheet for defined benefit pians is the present value of the defined benefit obligation (DBO) at the reporting
date. The defined benefit obligation is determined at the Balance Sheet date by an independent actuary using the projected unit credit method.
Actuarial gains and losses resulting from measurements of the net defined benefit liability are included in other comprehensive income.

Leave salary - Compensated Absences

The Company also extends defined benefit plans in the form of Compensated absences to employees. Provision for Compensated absences is
made on actuarial valuation basis.

Provisions, contingent assets and contingent liabilities
Provisions are recognized when the Company has a present legal or constructive obligation as a result of a past event, it is probable that an

outflow of economic resources will be required from the Company and amounts can be estimated refiably. Timing or amount of the outflow may
still be uncertain.

Provisions are measured at the estimated expenditure required to seftle the present obligation, based on the most reliable evidence available at
the reporting date, including the risks and uncertainties associated with the present obligation. Where there are a number of similar obligations.
the likelihood that an outflow will be required in settlement is determined by considering the class of obligations as a whole. Provisions are
discounted to their present values, where the time value of money is material.

Any reimbursement that the Company is virtually certain to collect from a third party with respect to the cbligation is recognized as a separate
asset. However, this asset may not exceed the amount of the related provision, if any.

No liability is recognized if an outflow of economic resources as a result of present obligations is not probable. Such situations are disclosed as
contingent liabilities where the outflow of resources is remote.

The Company does not recognize any assets of contingent nature unless the realization of the income is virtually certain. However these are
assessed continually to ensure that the developments are appropriately disclosed in the financial statements.

Earnings per share

Basic earnings per share is calculated by dividing the total comprehensive income/(loss) for the year atfributable to equity shareholders by the
weighted average number of equity shares outstanding during the period. The weighted average number of equity shares outstanding during the
period is adjusted for events including a bonus issue, bonus element in a rights issue to existing shareholders. share split and reverse share split
(consolidation of shares). For the purpose of calculating diluted eamings per share, the total comprehensive income/(loss) for the year
attributable to equity shareholders and the weighted average number of shares outstanding during the period are adjusted for the effects of all
dilutive potential equity shares.

Cash flow statement

Cash flows are reported using the indirect method, whereby profit/(ioss) before tax is adjusted for the effects of transactions of non-cash nature
and any deferrals or accruals of past or future receipts or payments. In the cash flow statement, cash and cash equivalents include cash in hand,
cheques on hand, balances with banks in current accounts and other shorl- term highly liquid investments with original maturities of 90 days or
less, as applicable.




Escapade Real Estate Private Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2022

3.15

3.16

Leases (as a lessee)
Leases where the lessor effectively retains, substantially, all the risks and benefits of ownership of the leased item are classified as operating
leases. Operating lease payments are recognized as an expense in the Statemen of profit and loss on a straight-line basis over the lease term.

Segment information

in accordance with Indian Accounting Standard 108 “Operating Segments” prescribed by Companies (Accounting Standards) Rules, 2015, the
Company has determined its primary business segment as a single segment of Real Estate Business. Since there are no other business
segments in which the company operates, there are no other primary reportable segments. Therefore, the segment revenue, segment results,
segment assets, segment liabilities, total cost incurred to acquire segment assets, depreciation charge are all as is reflected in the financial
statements. The Company operates in one geographical segment and earns significant revenue from one customer.

<This space is intentionally left blank>
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Escapade Real Estate Private Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2022
(All amounts are in Indian Rupees (), unless otherwise stated)

As at As at
31 March 2022 31 March 2021

5(a)

5(b)

9(a)

9(b)

9(c)

Financial assets (non-current)
Non-current investments (carried at cost)

Trade investments: unquoted

Investment in preference shares 23,80,00,000.00 23,80,00,000.00
23,800,000 0.05% compulsorily convertible preference shares of Arihant Unitech

Realty Projects Limited of 10 each. (Also, refer note below)

23,80,00,000.00 23,80,00,000.00
Aggregate amount of unquoted non-current investments 23,80,00,000.00 23,80,00,000.00

Note: The Company has invested in 23,800,000 0.05% Compulsorily Convertible Preference Shares (CCPS) of Z 10 each at
par aggregating to ¥ 238,000,000 in Arihant Unitech Realty Projects Limited (AURPL) during May 2007. The preference shares
are convertible within 20 years from the date of issue. In view of the adequacy of the valuation of the underlying project land
and other realizable assets of AURPL, the Company believes that there is no diminution in the value of its investment in
AURPL and accordingly, no impairment has been considered.

Other financial assets
(Unsecured and considered good)

interest-free inter-corporate deposits to related party (Also, refer note below and 12,00,00,000.00 12,00,00,000.00

note 27(c))

Less: Current maturities of loans to related parties (Also, refer note 9(c)) (12,00.,00,000.00) (12,00,00,000.00)

Others Advances 3.10.00,000.00 -
3,10,00,000.00 -

Note: The Company in earlier years, had advanced an unsecured interest free corporate deposit (ICD) amounting to ¥
220,000,000 to Arihant Foundations and Housing Limited (AFHL'), the holding Company, for meeting certain general corporate
expenditure. As per the said agreement, AFHL is required to repay the said ICD on or before 31 March 2020 but it was not
paid in the current financial year

Deferred tax assets (net)

Deferred tax asset:

Difference between carrying value and tax base of Property, plant and equipment 6,36,584.00 6,36,583.00

Provision for employee benefits 25,91,769.00 1,85,304.00
32,28,353.00 8,21,887.00

Inventories

Properties under development 3,13,50,400.00 4,23,65,634.00

3,13,50,400.00 4,23,65,634.00

Financial assets (current)

Trade receivables

Unsecured

- Considered good 32,40,147.00 81,71,650.00
32,40,147.00 81,71,850.00

Cash and cash equivalents

Cash on hand 7.95.206.00 2.75,206.00

Balances with banks in current accounts 52,46,085.00 67.63.174.00

Other bank balances (fixed deposits with maturity upto 3 months) 1,03,766.00 55,814.00
61,45,057.00 70,94,194.00

Other financial asset

Current maturities of loans to related parties 12.00,00,000.00 12,00,00,000.00

12,00,00,000.00 12,00,00,000.00

Other current assets

Balance with government authorities 3,70,085.00 1,32.974.00
Advances for supplies-related parties (Also, refer note 27(c)) 32,91,21,156.00 17,84,20,513.00
Advances to suppliers 42,71,963.00 16,98,038.00
Prepaid expense 5.24,880.00 10,61,268.00
Advances to employees 2,49.044 00 1,52.441.00
Other advances 66,807.00 38,458.00
TDS Recoverable (Against Loans) i 10,21,924 00 2.37.561.00

33,56,25.869.00 18,17,41,253.00

Vs
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Summary of significant accounting policies and other explanatory information for the year ended 31 March 2022
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10

Equity

Equity Share capital

Authorized

Equity shares of 210 each

(Comprising of 1,000,000 Class A Shares, 2,000,000 Class B
shares and 2,000,000 Class C shares)

Issued, subscribed and fully paid-up
Class A equity shares of ¥ 10 each
Class B equity shares of ¥ 10 each
Class C equity shares of 10 each

i) Reconciliation of number of equity shares outstanding

There has been no movement in equity shares during the current and previous year.

ii) Shares held by Holding Company
Arihant Foundations and Housing Limited, Class A & C shares
Equity Shares of ¥ 10 each, fully paid up
Class A shares
Class B shares
Class C shares

iii) Shareholders holding more than 5% of each class of
shares of the company
Class A equity shares
Varenya Constructions Ltd
Arihant Foundations and Housing Limited

Class B equity shares

Varenya Constructions Lid
Arihant Foundations and Housing Limited

Class C equity shares
Varenya Constructions Ltd
Arihant Foundations and Housing Limited

As at As at
31 March 2022 31 March 2021
Number Amount Number Amount
50,00,000 5,00,00,000.00 50,00,000 5,00,00,000.00
50,00,000  5,00,00,000.00 50,00,000 5,00,00,000.00
2.00,000 20,00,000.00 2,00,000 20,00,000.00
450,000 45,00,000.00 450,000 45,00,000.00
10.00,000  1,00,00,000.00 10,00,000 1,00.00,000.00
16,50,000 1,65,00,000.00 16,50,000 1,65,00.000.00
- 2,00,000 20,00,000.00
- 4.50,000 45,00,000.00
- 10,00,000 1,00,00,000.00
= 5 16,50,000 1,65,00,000.00
Number % of holding Number % of holding
2,00,000 100% - -
e 2,00,000 100%
2,00,000 100% 2,00,000 100%
450,000 100% 3 =
- - 4,50,000 100%
4,50,000 100% 4,50,000 100%
10,00,000 100% - -
= - 10,00,000 100%
10,00,000 100% 10,00,000 100%

iv) Rights, preferences and restrictions attached to each class of the equity shares

Class A, Class B and Class C equity shares

Each of Class A, Class B and Class C shareholders are entitled to cast one vote per share held by them in a shareholders meeting of the
Company. All equity shareholders are entitled to distribution rights as per ownership of Class A shares and as specified under the Shareholders
agreement. The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensting Annual General Meeting
except interim dividend. In the event of liquidation, the equity shareholders are eligible to receive the remaining assets of the Company after
distribution of all preferential amounts, in proportion to their shareholding. In the event the Company merges or amalgamates with any other
Company, the equity shareholders shall be issued similar instruments in the surviving Company on the same terms and conditions, at a price which
shall be adjusted to reflect the mergerfamalgamation exchange ratio.

v) Bonus Issue and buyback of shares

During the immediately preceding period of five years there were no shares allotted pursuant to any contract without payment being received in
cash, no shares allotted as fully paid up by way of bonus shares and no shares bought back by the Company.

vi) Capital Management

The key objective of the Company’s capital management is to ensure that it maintains a stable capital structure with the focus on total equity to
uphold investor, creditor, and customer confidence and to ensure future development of its business. The Company focused on keeping strong
total equity base to ensure independence, security, as well as a high financial flexibility for potential future borrowings, if required without impacting

the risk profile of the Company.
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As at As at
31 March 2022 31 March 2021
11 Other equity
i) Securities premium 11,49,00,000.00 11,49,00,000.00
- Securities premium is used to record the premium on issue of shares. The reserve is utilized in accordance with the provisions of the Act.
ii) Surplus
Balance at the beginning of the year 15,42,28,480.00 13,55,61,604.00
Add: Transfer from statement of profit and loss 99,47,258.00 1,86,66,876.00
Balance at the end of the year 16,41,75,738.00 15,42,28,480.00
- Surplus in the statement of profit and loss comprise of prior year's undistributed earnings after tax.
iliy Accumulated other comprehensive income
Balance at the beginning of the year 5,73.226.00 5,73,226.00
Add: Transfer from Statement of profit and loss e 5 =
Balance at the end of the year 5,73,226.00 5,73,226.00
Less : Dividend Paid 9,75,00,000.00 9,75.00,000.00
Total: Other equity 18,21,48,964. 7,22,01,

12  Long-term borrowings
Term Loans
Secured

- From Financial Institution 12,38,72,440.00 4,48 91,976.00
Less: Current maturities of long-term borrowings (1,08,31,309.00) (40,21.226.00)
11,30,41,131.00 4,08,70,750.00

131 The term loan obtained from Hinduja leyland Finance Limited (project loan) (outstanding balance: % 4,41,67,038 ) is repayable in120Equal monthly
instalments of principal beginning from 8th December 2020 and carrying an effeclive average interest rate of 13.00%. In addition to the repayment
schedule, the Company has an option to transfer certain percentage towards onward adjustment against outstanding facility amount. The project
loan is secured by way of exclusive charge by way of equitable mortgage of the project property, charg by way of hypothecation of receivables from
the project, by way of personal guarantee of Mr. Kamal Lunawath and Mr. Vimal Lunawath, Directors and also by way of Corporate Guarantee of
Arihant Foundation & Housing Ltd (the Holding Company). The loan has given to AFHL Interest free.

13.2 The vehicle loan from Kotak Mahindra Prime Ltd (outstanding balance ¥ 7,24,938 | previous year: ¥ 13,39,516) is repayable in 60 months, bearing
an interest rate of 8.16% per annum.

13.3 The term loan obtained from Hinduja leyland Finance Limited (project loan) (outstanding balance: ¥ 99552379 ) is repayable in120Equal monthly
instalments of principal beginning from 5th January 2022 and carrying an effective average interest rate of 13.00%. In addition to the repayment
schedule, the Company has an option to transfer certain percentage towards onward adjustment against outstanding facility amount. The project
loan is secured by way of exclusive charge by way of equitable mortgage of the project property, charg by way of hypothecation of receivables from
the project, by way of personal guarantee of Mr. Kamal Lunawath and Mr. Vimal Lunawath, Directors and also by way of Corporate Guarantee of
Arihant Foundation & Housing Ltd (the Holding Company). The loan has given to AFHL Interest free.

13  Other non-current liabilities

Security deposit - Ashiana Housing Limited 11,90,97 876.00 16,07.57,670.00
11,90,97,976.00 16,07,57,670.00

The Company had entered into a Joint Development Agreement (JDA 1) dated 3 December 2014 with Ashiana Housing Limited (‘AHL') for
construction and development of housing establishments for senior citizens and/or regular housing in accordance with applicable laws and
approved building plans within a period of five year. In accordance with the above JDA 1. the Company has granted developmental rights to AHL
and has accepted interest free, adjustable deposits amounting to 250,000,000 from AHL upon execution of the JDA 1 agreement. As per JOA 1,
the Company will get a specified percentage of gross revenue receipts, earned by AHL as its revenue share. A portion of Company's revenue
share will be adjusted against the security deposit.

<This space is intentionally left blank>
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As at As at
14 Provisions 31 March 2022 31 March 2021
Non-Current Current Non-Current Current
Provision for employee benefits
- Gratuity (Also, refer Note 'a’ below) 89,22,379.00  3,93,830.00 6,20,464.00 45,617.00
- Compensated absences - 86,352.00 - 86,352.00
89,22,379.00  4,80,182.00 6,20,464.00 1,31,969.00

a) Gratuity
In accordance with applicable laws, the Company provides for gratuity, a defined benefit plan (*the Gratuity Plan") covering eligible
employees. The Gratuity Plan provides for a lump sum payment to vested employees on retirement (subject to completion of five years of
continuous employment), death, incapacitation or termination of employment that are based on last drawn salary and tenure of employment.
Liabilities with regard to the Gratuity Plan are determined by actuarial valuation on the reporting date. The Company doesn't maintain any
plan assets to fund its obligation with respect to gratuity.

As at As at
31 March 2022 31 March 2021

i) Change in present value of defined benefit obligations

Present value of obligations at the beginning of the year 6,66.081.00 5,95,046.00
Current Service cost 7.75.329.00 46,910.00
Prior Service Cost - =
Interest cost 45,493.00 40,630.00
Benefits paid = =
Acquisitions/Divestures/Transfer in 1,33,24,593.00
Actuarial (gain)/loss (54,85,287.00) (16,505.00)
Present value of obligations at the end of the year 93,16,209.00 6,66,081.00
ii) Reconciliation of present value of obligation on the fair value of plan assets
Present value of projected benefit obligation at the end of the year 93,16,209.00 6,66,081.00
Fair value of plan assets at the end of the year - -
Liability recognized in the Balance Sheet 93,16,208.00 6,66,081.00
Classified as:
Non-current 89,22,379.00 6,20,464.00
Current 3,93,830.00 45 617.00

iii) Amount Recognized in Other comprehensive income
Net actuarial (gain) on remeasurement (54,95,287.00) (16,505.00)
Net gratuity (Income)recognized as Other comprehensive Income (54,95,287.00) (16,505.00)
Principal actuarial

iv) assumptions used:

Discount rate 6.85% 7.72%
Salary growth 10.00% 10.00%
Attrition rate 10.00% 10.00%

The Company assesses these assumptions with the projected long-term plans of growth and prevalent industry standards.

v) Sensitivity analysis
The significant actuarial assumptions for the determination of the defined benefit obligation are the attrition rate, discount rate and the salary
growth rate. The calculation of the net defined benefit liability is sensitive to these assumptions. The following table summarizes the effects of
changes in these actuarial assumptions on the defined benefit liability as at 31 March 2021 and 31 March 2020.

Attrition Rate Discount Rate Salary Growth
Increase Decrease Increase Decrease Increase Decrease
31 March 2022
> Sensitivity Level 1.00% -1.00% 1.00% -1.00% 1.00% -1.00%
> Defined Benefit Obligation 5,75.924.00 6,17,304.00 530,453.00 6.72,155.00 6,67,144.00 5,33,431.00

31 March 2021
> Sensitivity Level 1.00% -1.00% 1.00% -1.00% 1.00% -1.00%
> Defined Benefit Obligation 57502400 6,17,304.00 530453.00 6.72,155.00 6.67,144.00 5,33,431.00
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As at As at
31 March 2022 31 March 2021

15

16

17

18

Trade payables

- Total outstanding dues to micro enterprises and small enterprises {Also. refer note below) - -

- Total outstanding dues of creditors other than micro enterprises and small enterprises 1,36,35,165.00 1,22,89,060.00
1,36,35,165.00 1,22,89,060.00

Note: The Company does not have any dues payable to any suppliers registered as micro or small enterprise under Micro, Small & Medium
Enterprises Development (MSMED) Act, 2006. The above disclosure has been determined fo the extent such parties have been identified by
the management on the basis of information available with the Company

Other financial liabilities

Current maturities of long-term borrowings 1,08,31,309.00 40,21,226.00

Interest accrued but not due on long-term and short-term borrowings 10,78,022.00 4,50,863.00

Statutory dues payable 9,46,739.00 2,58,840.00

Employee dues payables 24,05,974.00 7,89,309.00
1,52,62,044.00 55,20,238.00

Other current liabilities

Advance from customers 29,72,11,144.00  18.40,06,289.00

29,72,11,144.00  18,40,06,289.00

Current tax liabilities (net)
Provision for taxation (net of advance tax) 46.54.92_2,00 w
46,54,929.00 83,74,883.00

<This space is intentionally left blank=>
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Year ended
31 March 2022

Year ended
31 March 2021

19

20

21

22

23

24

25

Revenue from operations

Revenue - sale of constructed properties

Revenue from sale of plots and plot development rights
Other operating revenues

Other Income
Interest on deposits with banks
Interest on deposit to related party

2,15,45.912.00 3,40,18,476.00
7.72,84,821.00 3,06,73,917.00
15,23,210.00 97,80,441.00
10,03,53,943.00 7,44,72,834.00
53,280.00 12,28,682.00

- 1,18,02,277.00

53,280.00 1,30,30,959.00

Cost of plots and construction/development sold
Cost of constructed properties
Cost of plots and plot development right

1,563,95,166.00
29,34,736.00

2,38,78,353.00
13,20,674.00

1,83,29,902.00

2,51,99,027.00

Employee benefits expense

Salaries and wages 2,63,44,185.00 8.87,055.00
Gratuity expense 1,43,26,409.00 87,540.00
Contribution to provident and other funds 8,47,510.00 1,05,260.00
4,15,18,104.00 10,79,855.00
Finance costs
Interest on borrowings 91,51,950.00 28,24 ,543.00
Amortization of interest cost on inter-corporate deposits to relate - 1,52,30,678.00
91,51,950.00 1,80,55,221.00
Other expenses
Legal and professional charges 54,19,988.00 40,29,516.00
Hospitality 29,397.00 16,10,086.00
Marketing expenses 35,08,349.00 44.89,277.00
Repairs and maintenance - others 54,05,141.00 17,65,356.00
Advertisement expenses 41,63,538.00 18,47,175.00
Payment to auditors (Also, refer note 29) 41,666.00 2,50,000.00
Advances written off 59,253.00 88,326.00
Insurance 2.96,900.00 6,92,666.00
Bank charges 53,289.00 57,243.00
Miscellaneous expenses 29,11,736.00 5,54,945.00
Donation 1,01,000.00 10,00,000.00
2,19,90,257.00 1,63,84,590.00

Tax Reconciliation

The major components of income tax expense and the reconciliation of expected tax expense based on the domestic effective

tax rate of the Company at 27.82% and the reported tax expense in profit or loss are as under:

Accounting profit

Tax at the domestic rate of 27.82% / (previous year 27.82%)
Impact of not recognised MAT Credit entitlement

Tax effect of expenses that are not deductible for tax purposes
Tax expense

Current tax expense
Deferred tax income/(expense)
Income Tax Expense

83,61.015 2,60.22,323
(23,26,034) (72,39.410.26)
- (9,53,781.16)
(23,26,034.37) (81,93,191.42)
(63,15,510.00) (73,75,820.00)
24,06,466.00 3,868.00
(39,09,044.00) (73,71,952.00)

<This space is intentionally leff blank>
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26

27

29

Related party disclosures

(a) Names of related parties:*

Nature of relationship Name of related party

a) Where control exists

Holding Company Varenya Constructions Ltd

Control by Ownership(directly or indirectly) more than 50% of |Arihant Foundations and Housing Limited (AFHL)

Voting power of an enterprise

b) Key Management personnel Piyush Jagdish Bhatt
Omprakash Madhav
¢) Other related parties with whom transactions have

taken place during the year

Relatives of KMP

Mr. Abhishek Lunawath (Brother of Director, Mr. Piyush Jagdish Bhatt)

*(Related parties as identified by the management)

(b) Transactions during the year :

Year Ended Year Ended
Hame ot Shepasy Hetrs 31 March 2022 31 March 2021
Arihant Foundations and Housing Limited Reimbursement of expenses 12,63,885.00 20,78,322.00
Advance given 21,4219,528.00 | 25,30,64,826.00
Advance received back 6,22 55,000.00 7,38.00,000.00
(c) Balance as at the year-end:
As at As at|
R FGE Ae-pey S 31 March 2022| 31 March 2021
Arihant Foundations & Housing Limited Amounts receivables
Inter corporate deposit given 12,00,00.000.00 | 12,00,00,000.00

Advances for supplies

32,91,21,156.00

17,84,20,513.00

Year ended Year ended
31 March 2022 31 March 2021
Earnings per equity share
Basic and diluted earnings per share (%)
- on profit for the year 362 11.31
- on total comprehensive income for the yzar 3.62 1431
The earnings and weighted average numbers of equity shares used in the calculation of
basic and diluted earnings per share are as follows:
(a) Earning used in the calculation of basic and diluted earnings per share:
- Profit for the year 59.80.760 1,86,54.963
- Total comprehensive income 99.47,258 1,86 66,876
(b) Weighted average number of equity shares outstanding during the year 16,50,000 16,50,000
(Nominal value of equity shares - ¥ 10)
Payment to Auditors (Excluding tax and out of pocket expenses)
Fees for statutory audit 41,666.00 2.50,000.00
41,666.00 2,50,000.00

Unhedged foreign currency exposures
The Company does not have any exposure on account of transactions in foreign currency.
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Year Ended
31 March 2022

Year Ended
31 March 2021

30 Contribution towards Corporate Social Responsibility

(a)

(b)

(i) Gross amount required to be spent by the Company
(i) Amount spent during the year (Also, refer note 31(b})
(ii) Amount unspent during the year

Amount spent during the financial year ended 31 March 2020 on:

Particulars

In cash

Yet to be paid in cash

Total

(i) Construction/acquisition of any asset

(i) On purposes other than as specified above

As at
31 March 2022

As at
31 March 2021

31 Contingent Liabilities and commitment
a) Contingent liabilities
Relating to Income tax matters for- Assessment year 2008-09
Relating to Income tax matters for- Assessment year 2009-10 22,870.00 22,870.00
Relating to Income tax matters for- Assessment year 2011-12 14,51,290.00 14,51,290.00
Relating to Income tax matters for- Assessment year 2012-13 6,10,500.00 6,10,500.00
Relating to Income tax matters for- Assessment year 2016-17 54,46,390.00 54,46.390.00
Relating to Income tax matters for- Assessment year 2017-18 39,40,111.00 39,40,111.00
Relating to Income tax matters for- Assessment year 2018-19 13,56,670.00 13,56,670.00
Relating to Income tax matters for- Assessment year 2019-20 69,05,690.00 69,05,690.00

1,97,33,521.00 1,97,33,521.00

b) There were no contracts remaining to be executed on capital account and not provided for as at Balance Sheet date.

32

Nature and extent of risks arising from financial instruments and respective financial risk management objectives and
The Company's principal Financial liabilities comprise borrowings, trade and other payables. The main purpose of these financial
liabilities is to finance the Company's operations.

The Company is exposed to market risk, credit risk and liquidity risk. The Company's senior management oversees the
management of these risks. The Board of directors reviews and agrees policies for managing each of these risks, which are
summarized below:

a) Market Risk

The Company is not exposed to market risk (Currency risk, Interest rate risk & other price risk) through its use of Financial
Instruments.

b) Credit Risk
Credit rigk is the risk that a counterparty fails to discharge an obligation to the Company. The Company is exposed fo this risk for

various financial instruments, for example trade receivables, deposits, etc. the Company's maximum exposure to credit risk is
limited to the carrying amount of financial assets recognized at 31 March, as summarized below:

As at As at
31 March 2022 31 March 2021

Classes of financial asset
Trade Receivables 32,40,147.00 81,71,650.00
Cash and cash equivalents 61,45,057.00 70,94,194.00
Other non-current financial assets 12,00,00,000.00 12,00,00,000.00
12,93,85,204.00  13,52,65,844.00

In respect of trade receivables, the Company constantly evaluates the credit worthiness of the customers and thereby ensuring
that there are no significant credit exposures. Based on historical information about customer default rates management consider
the credit quality of trade receivables that are not past due or impaired to be good.

The credit risk for cash and cash equivalents and fixed deposits are considered negligible, since the counterparties are reputable
public sector banks with high quality external credit ratings.

Other non-current financial assets represents receivables from related parties, and hence, are not exposed to credit risk.

¢) Liquidity risk
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Liquidity risk is that the Company might be unable to meet its obligations. The Company manages its liquidity needs by monitoring
cash inflows and outflows due in day-to-day business. The data used for analyzing these cash flows is consistent with that used in
the contractual maturity analysis below. Liquidity needs are monitored in various time bands, on a day-to-day and week-to-week
basis, as well as on a monthly, quarterly, and yearly basis depending on the business needs.

The Company considers expected cash flows from financial assets in assessing and managing liquidity risk, in particular its cash
resources and trade receivables. The Company's existing cash resources and trade receivables significantly exceed the current
cash outflow requirements. Cash flows from trade receivables are all contractually due within six months except for receivables
from self developed properties which are governed by the relevant contract conditions,

As at 31 March 2022, the Company's non-derivative financial liabilities have contractual maturities as summarized below:

Year ended 31 March 2022 Year ended 31 March 2021
Particul
articulars Within 1 year Greater than 1 Within 1 year Greater than 1
year year
Long term borrowing 1,08,31,309 11,30,41,131 40,21,226 4,08,70,750
Trade payables 1,36,35,165 - 1,22,89,060 -
Other financial liabilities 44 30,735 - 14,99,012 -
2,88,97,209 11,30,41,131 1,78,09,298 4,08,70,750

The accompanying notes form an integral part of the financial statements
This is the summary of significant accounting policies and
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