






















VERGE REALTY PRIVATE LIMITED 

1. Corporate Information 

 

The company  Verge Realty Private Limited, has registered office at No.3, Ganapathy Colony, 

3rd Street, Off. Cenotaph Road, Teynampet, Chennai-600018 and has the ability to control its 

operating and financial policies. 

 

       2. Summary of Significant Accounting Policies 

(a) Basis of Preparation and Presentation of Financial Statements 

i) Accounting convention 

The financial statements are prepared in accordance with the Indian Accounting Standards 

(Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 as 

amended by the companies (Indian Accounting Standards)Amendment Rules, 2016. 

 

 

ii) Basis of measurement 

The financial statements have been prepared on an accrual basis and in accordance with 

the historical cost convention, unless otherwise stated. These financial statements comply 

in all material aspects with Indian Accounting Standards (Ind AS) notified under Section 

133 of the Companies Act, 2013 (the Act) [Companies (Indian Accounting Standards) Rules, 

2015] and other relevant provisions of the Act. All assets and liabilities are classified nto 

current and non-current based on the operating cycle of less than twelve months or based 

on the criteria of realisation/settlement within twelve months period from the balance 

sheet date. 

 

b) Use of estimates 

The preparation of the financial statements requires management to make judgements, 

estimates and assumptions that affect the reported amounts of revenues, expenses, assets 

and liabilities, and the accompanying disclosures, and the disclosure of contingent 

liabilities. Uncertainty about these assumptions and estimates could result in outcomes that 

require a material adjustment to the carrying amount of assets or liabilities affected in 

future periods. 

The Company bases its estimates and assumptions on parameters available when the 

financial statements were prepared. Existing circumstances and assumptions about future 

developments, however, may change due to market changes or circumstances arising that 

are beyond the control of the Company. Such changes are reflected in the assumptions 

when they occur. 

 

c) Current and Non Current Classification 

 

The Company presents assets and liabilities in the balance sheet based on current/ non-

current classification. 

 

An asset is treated as current when it is: 

- Expected to be realized or intended to be sold or consumed in normal operating cycle; 



- Held primarily for the purpose of trading; 

- Expected to be realized within twelve months after the reporting period, or" 

- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability 

for at least twelve months after the reporting period. 

 

All other assets are classified as non-current. 

A liability is current when: 

- It is expected to be settled in normal operating cycle; 

- It is held primarily for the purpose of trading; 

- It is due to be settled within twelve months after the reporting period, or 

- There is no unconditional right to defer the settlement of the liability for at least twelve 

months after the reporting period. 

All other liabilities are classified as non-current. 

 

The operating cycle is the time between the acquisition of assets for processing and their 

realization in cash and cash equivalents. The Company has evaluated and considered its 

operating cycle as 12 months. 

 

d) Property, Plant and Equipment 

 

The Company does not have any property, plant and equipment. 

 

e) Revenue Recognition  

The company recognizes its revenue when it virtually certain that the amount will be 

collected in future and there is no uncertainty regarding their collection and amount is 

reliably measured at the time of recognition of revenue. Interest income is recognized on 

time proportion basis taking into account the amount outstanding and the rate applicable. 

In compliance with the IND AS the receivable have discounted on notional basis and every 

year proportionated credited on notional basis. Similarly all payables are discounted and 

proportionally debited on notional basis. 

 

 

f) Income Taxes 

Income tax expense comprises current and deferred income- tax. Current and deferred tax 

is recognised in the Statement of Profit and Loss, except to the extent that it relates to items 

recognised in other comprehensive income or directly in equity. In this case, the tax is also 

recognised in other comprehensive income or directly in equity, respectively. 

 

Current income tax for current and prior periods is recognised at the amount expected to 

be paid to or recovered from the tax authorities, using the tax rates and tax laws that have 

been enacted or substantively enacted by the balance sheet date. 

 

Deferred tax is recognized on temporary differences at the balance sheet date between the 

tax bases of assets and liabilities and their carrying amounts for financial reporting 

purposes, except when the deferred income tax arises from the initial recognition of 

goodwill or an asset or liability in a transaction that is not a business combination and 

affects neither accounting nor taxable profit or loss at the time of the transaction. 



Deferred income tax assets are recognized for all deductible temporary differences, carry 

forward of unused tax credits and unused tax losses, to the extent that it is probable that 

taxable profit will be available against which the deductible temporary differences, and the 

carry forward of unused tax credits and unused tax losses can be utilized. 

 

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced 

to the extent that it is no longer probable that sufficient taxable profit will be available to 

allow all or part of the deferred tax asset to be utilised. 

 

Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised 

to the extent that it has become probable that future taxable profits will allow the deferred 

tax asset to be recovered. 

 

g) Provisions and Contingencies 

 

Provision is recognized in the accounts when there is a present obligation as a result of past 

event(s) and it is probable that an outflow of resources will be required to settle the 

obligation anda reliable estimate can be made. 

 

Contingent liabilities are disclosed unless the possibility of outflow of resources is remote. 

Contingent assets are neither recognized nor disclosed in the financial statements. 

 

h) Fair Value Measurement 

 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in 

an orderly transaction between market participants at the measurement date. The fair 

value measurement is based on the presumption that the transaction to sell the asset or 

transfer the liability takes place either: 

- In the principal market for the asset or liability, or 

- In the absence of a principal market, in the most advantageous market for the asset or 

liability 

 

The principal or the most advantageous market must be accessible by the Company. The 

fair value of an asset or a liability is measured using the assumptions that market 

participants would use when pricing the asset or liability, assuming that market 

participants act in their economic best interest. A fair value measurement of a non-financial 

asset takes into account a market participant’s ability to generate economic benefits by 

using the asset in its highest and best use or by selling it to another market participant that 

would use the asset in its highest and best use. 

 

The Company uses valuation techniques that are appropriate in the circumstances and for 

which sufficient data are available to measure fair value, maximising the use of relevant 

observable inputs and minimising the use of unobservable inputs. 

 

 

 



i ) Earnings per Share 

Basic EPS are calculated by dividing the net profit or loss for the period attributable to 

equity shareholders by the weighted average number of equity shares outstanding during 

the period. Partly paid equity shares are treated as a fraction of an equity share to the 

extent that they are entitled to participate in dividends relative to a fully paid equity share 

during the reporting period. The weighted average number of equity shares outstanding 

during the period is adjusted for events such as bonus issue that have changed the number 

of equity shares outstanding, without a corresponding change in resources. 

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of 

the Company (after adjusting for interest on the convertible preference shares, if any) by 

the weighted average number of equity shares outstanding during the year plus the 

weighted average number of equity shares that would be issued on conversion of all the 

dilutive potential equity shares into equity shares. Dilutive potential equity shares are 

deemed converted as of the beginning of the period, unless issued at a later date. Dilutive 

potential equity shares are determined independently for each period presented. 

j) Cash Flow Statement 

Cash flows are reported using the indirect method, whereby profit/(loss) before tax is 

adjusted for the effects of transactions of non-cash nature and any deferrals or accruals of 

past or future receipts or payments. In the cash flow statement, cash and cash equivalents 

includes cash in hand, cheques on hand, balances with banks in current accounts and other 

short- term highly liquid investments with original maturities of 3 months or less, as 

applicable. 

 

 

 

 

 

 








